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Overview: Financing social protection

investments in social protection

South versus North
Costing social protection

Paying for social protection

Expanding and sustaining the

financing of social protection
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Percentage of GDP

1.4% of GDP
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Mean 1.7% of GDP

(n=72)

For 1/2 of countries is about 1-2 % of GDP

um.mummu||||||||Ill|l|l||lllﬂ||ll|||ﬂﬂ|]\|||||m“

3
2
1

o nnll

SNRUNEW
nnoailg

eidoipg

IME[BIA

euaby

olgndey ¥eAo|S
BOUY Uinog
auen

JO "day oiwe(s| ‘uel|
SEINPUoOH

0AOSOY|

olignday yoaszn
BISIuN |

JUSAUIA IS

BIpU|

UBjsyyezey
BOIUILIOQ

BlUSLIY

Aayiny

BIONT IS

BlAljog

ueIsyeqzn
oiBausiuopy
000010
UONEIBPS UBISSNY
=11=le) g

olgnday uesiulwog
BlwEUEY

BAOP|OJY

JO "dey qely 1dAB3
EPEUSID)
uelleqlazy

eifiosg

BOIY BIS0D)
eujuably

1f4 ‘eluopaoep
lzeig

BIQI8S

eljobuopy

BINET]

uepior

BISBUOPU|

BILEq|Y

euebing
RN
[H=ETT

Jopenag

enbereolN
EILUEWOY

pue|jod

JO olgnday ‘uswa A
B)UET US

SIABN 8 SHIM 1S
Jopenes |3
Jeosebepepy
BOIBWEN

niad

ysapejbueg
00IXa

olgndey zABIAY
Yo

aQ 'g'H ‘elanzausp
BIquIojoD
uejspyife |

Aenbnun

BUIYD

ueisped

Aenbeieq

uoueqa
eulnofiaziay 9 elusog
sauiddiiyd
SaMPlEIN

[efauag



OECD countries invest substantially in social protection

Source: OECD, cited in Hagemejer (2007)
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Sweden
—a— Denmark
—— France
—=— Germany
= Belgium
Switzerland
Finland
Italy
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—e— Netherlands
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—— United Kingdom
—%— Spain
—%— Portugal
—— New Zealand
—#— Australia
Canada
——Japan
—e— United States
—a— |reland
—— Turkey




Social protection reduces poverty

in high-income countries
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Cost of universal old age and disability pensions
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Cost of basic social protection package
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Paying for social protection .....

“Don’t ask, don’t tell”
versus

Financing strategies
Re-allocation of existing resources
Balance sheets (borrowing and assef sales)
Tax revenue
Development partners
The role of “political will” and taxes




Development planning framework adopts a mairix

of inputs (strategies) and outputs (objectives)
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Comprehensive and developmental approaches

for HIV-sensitive social protection
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Social protection interacts with growth and

poverty reduction to reinforce affordability
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poverty gap :
economic growth
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SOURCE: EPRI MACRO-SIMULATION MODEL



Key messages: Financing social protection

Social protection financing should be analysed
in investment terms

Social protection is affordable even in the
lowest income countries—and the driver of
affordability is political will

The core financing mechanism for social
protection involves general tax revenue—
although development partner support can be
catalytic and some countries choose to borrow

A development planning framework enables
the expansion and sustainability of social
protection systems—by maximising pro-poor
growth and inclusive development




